Marine Industries Limited 


Consolidated 
annual report 1968 


AR07 


Marine Industries Limited 
Head Office 

1405 Peel St., Montréal 110, Qué. 
Shipyard and plant 

Sorel, Qué. 


Industrial complex, member of the 
General Investment Corporation 
of Quebec group of companies 


Consolidated annual report 
for the year ended 
December 31, 1968 


Subsidiaries 


Forano Limited 


Head Office & Plant 
Plessisville, Qué. 


Sales Offices 
Halifax, Plessisville, Montréal, 
Toronto, Vancouver 


Volcano Limited 


Head Office 
St. Hyacinthe, Qué. 


Sales Offices 
Montréal, Québec, Toronto 


Representatives throughout Canada 


M.I.L. Tug & Salvage Limited 


Head Office & Plant 
Halifax, Nova Scotia 


Les Chantiers Maritimes 
de Paspébiac Inc. 


Head Office & Shipyard 
Paspébiac, Qué. 


Richelieu Dredging 
Corporation Inc. 


Head Office 
1405 Peel St., Montréal 110, Qué. 


Marine Industries Limited 


Directors 


Honourable Lionel Chevrier, P.C., C.C., Q.C. 
Montréal, Qué. 


L. N. DeRome 


Town of Mount-Royal, Qué. 
Jean Deschamps 
Repentigny, Qué. 
Jean-Noél Domey 
Town of Mount-Royal, Qué. 


Gérard Filion 
Saint-Bruno de Montarville, Qué. 


Fernand Girouard 
Outremont, Qué. 


Marcel Piché, Q.C. 


Outremont, Qué. 


Arthur Simard 


Sainte-Anne-de-Sorel, Qué. 


Jean Simard 
Laval-sur-le-Lac, Qué. 


Léon Simard 
Montréal, Qué. 


Officers 


Arthur Simard 
Chairman of the Board 


Gérard Filion 
President 


Jean Simard 
Vice-President 


Fernand Girouard 
Vice-President 


L. N. DeRome 


Vice-President, Dredging Division 


Louis Rochette 

Vice-President & General Manager, 
Shipyard Division 

H.C. Hawken 


Vice-President, Finance 


René Barriére 
Vice-President & Comptroller 


J. Edmond Pontbriand 
Vice-President, Marketing 


J. P. Villeneuve 
Vice-President, Personnel 


L. Marchand 


Treasurer 


Me André Trudel 


Secretary 


A y/ 
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Report to the Shareholders 


The constriction of economic activity 
predicted in Marine Industries Limited’s 
1967 annual report, together with a 
diminished demand and the fact that new 
contracts were received only in late 
summer or autumn, had a heavy impact on 
the results of 1968’s operations. The 
sharply reduced profits of the Marine 
group were due principally to diminished 
activity in the Sorel shipyard. However an 
appreciable revival of demand, particularly 
for railroad cars and industrial machinery, 
permits of a much more optimistic outlook 
for 1969. 


Net profits in 1968 amounted to $637,798 
after provision of $1,170,343 for 
depreciation of physical assets and 
amortization of $166,057 for the excess of 
the cost of shares over the book value of 
net assets of subsidiaries. Fixed assets of 
the Group companies increased by 
$8,159,880 to $19,687,020. The later sum 
represents net assets since a depreciation 
reserve of $22,288,633 has been 
established over the years. 


Despite lower profits, the Company main- 
tained its annual dividend of $0.32 per 
share. 


On July 12, 1968, supplementary letters 
patent authorized the Company to increase 
its capital stock from 3,000,000 to 6,000,000 
shares of no par value. On November 1, 
310,366 shares were issued at $6 to 
General Investment Corporation of Quebec, 
the Quebec Deposit and Investment Fund 
and some officers of the Company. 


Shops and Shipyards 
The following vessels were completed 
and delivered in 1968: 


John Hamilton Gray Ferry-boat built for the 
Department of Trans- 
port for operation by 
the Canadian National 
between Prince 
Edward Island and the 
mainland. 


Bras d'Or Hydrofoil built for the 
Canadian Armed Forces 
by The de Havilland 
Aircraft of Canada Ltd. 
Marine Industries 
Limited was the sub- 
contractor for the hull 


only. 


166’ fishing trawlers 
built for Fishery 
Products Ltd., Saint 
John’s, Nfld., and Les 
Produits de la Péche 
de la Péninsule. 


Zermatt 
Zinder 
Zweeloo 


Training ship built at 
Paspébiac for the 
Department of Education. 
The Paspébiac shipyard 
also delivered a 99-foot 
fishing trawler to 
Canapro Limited, 
Magdalen Islands. 


Le Québecois 


On November 22, 1968, the Honorable 

D. C. Jamieson, Minister of Defence 
Production, inaugurated the automated 
steel storage and handling facilities and 
shops for the fabrication of ship sections. 
This ceremony marked the first stage in 
the modernization programme of the Sorel 
shipyard following the agreement for 
technical assistance concluded with A..B. 
Gotaverken of Sweden. 


In April, 1968, the Department of Defence 
Production, granted Marine Industries 
Limited a contract for the construction of 
two helicopter-carrying destroyers. The 
Sorel shipyard, named as lead-yard, was 
entrusted with building the prototype 

and the second vessel. In December, 
Branch Lines Limited ordered an 
8,000-ton tanker. 


The backlog of orders at December 31 for 
Sorel alone was $76 million, of which $40 
million was for shipbuilding and $34 
million for hydro-electric equipment, with 
the rest consisting of railroad cars and 
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industrial equipment. It should be noted, 
however, that delivery of several important 
orders will not take place in 1969. The two 
destroyers will be completed in 1971. The 
turbines and alternators for Manic 5 will go 
into operation in 1972, while the five 
groups for Churchill Falls will be 

delivered between 1971 and 1975. 
Nevertheless, deliveries for 1969 will be 
appreciably higher than those of last year. 


The shipyard personnel which had peaked 
at 2,800 in 1967 fell to 1,400 in 1968, but 

it is estimated that it will increase to 2,500 
towards mid-1969. 


Dredging 

This division experienced a reasonably 
active season, though less profitable than 
the year previous. Dredging companies in 
Canada have been plagued by surplus 
plant since the completion of the St. 
Lawrence Seaway. Idle equipment poses 
an added financial burden and incites 
contractors to bid at non-profitable prices. 


Thanks to its geographic location, the 
excellence of its management and staff, 
and the large variety of its equipment, 
Marine Industries Limited has been able 
to manage successfully its affairs in 

an industrial sector which, in the overall, 
has been little profitable since 1960. 


Forano Limited 

The company had a reasonably good year 
despite a noticeable decrease in sales in 
the first six months. The very strong 
demand for sawmill equipment and a slight 
revival movement in the pulp and paper 
industry fattened the order book in the 
latter months. Forano entered 1969 

under favorable auspices which allow hope 
of results comparable to those of 1967. 


Volcano Limited 

A five-week strike at the St. Hyacinthe 
plant adding its effect to the sluggish pace 
of the building industry resulted in a very 
narrow profit margin in 1968. However, 


expectations for a reasonable profit in 
1969 are justified in the light of some 
resumption of demand, the marketing of 
new products, and the purchase towards 
the end of the year of the inventories and 
engineering of the fire-tube boiler division 
of Dominion Bridge. 


M.I.L. Tug & Salvage Limited 

On May 6, 1968, Marine Industries Limited 
acquired certain of the other assets and 
leased for five years, with agreement to 
purchase at expiration of the lease, the 
fleet of tugs, floating cranes, scows and 
barges of Foundation Maritime Limited. 

A company was incorporated under the 
name of M.I.L. Tug & Salvage Limited, with 
head office in Halifax. The management, 
personnel and crews of Foundation 
Maritime Limited transferred to the service 
of the new Company and are engaged in 
the same operations under the new name: 
salvage in the St. Lawrence and North 
Atlantic; towing in the ports of Halifax, 
Seven Islands, Port Cartier and Baie 
Comeau, and also in the Atlantic and the 
St. Lawrence; and the renting of scows 
and floating cranes. M.I.L. Tug & Salvage 
reported profit in the eight months of 1968 
and prospects for 1969 are favorable. 


Foresteel Industries Limited 

On October 18, we purchased the preferred 
shares and seventy per cent of the 
common shares of Foresteel Industries 
Limited. The purchase price is still under 
discussion and can be, we hope, 
appreciably reduced because of losses 
incurred in contracts under way at the 
transaction time. Company management 
is presently being reorganized. We do not 
anticipate any profit from this new 
subsidiary in 1969 but are confident that 
we can increase its operating profit in 
1970 to the pre-1968 level. 


Exports 
As the Canadian market offers only 
modest demand for equipment, the 
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Company is seeking abroad the additional 
orders needed to fully utilize its 
production facilities. A vice-president in 
charge of marketing was named in 1968 
and a considerable part of his activities 
will be aimed at the United States and 
Latin America. The Sorel shipyard is 
building the structure of what will be the 
most powerful overhead travelling crane 
in North America (400-foot span and 
350-ton capacity) for a customer in 
Virginia. Export prospects for South 
America are starting to take shape. 


Management and Staff Training 

The personnel management, in 
collaboration with the Canada Manpower 
Centre, the Department of Education and 
the Department of Labor of Quebec, 
established training courses for workers 
and refresher courses for foremen and 
officers of the Company. More than 400 
workers, foremen, technicians and 
engineers followed these day, and night 
courses, either in our shops or at the 
Sorel-Tracy Technological Institute, and 
even at the Massachusetts Institute of 
Technology. Some engineers trained in the 
Arendal shipyard in Sweden, others in 
France at the Alsthom works in Belfort 
or the Neyrpic plant in Grenoble. This drive 
for improvement at all levels will be 
accentuated in 1969 and the Company 
has provided for this through a substantial 
budget to be added to the sums made 
available by the Ottawa and Quebec 
governments. 


Prospects 

Orders on hand at the start of 1969, the 
revival of demand for capital equipment, 
the efforts to lower costs through the 
modernization of plant and equipment, new 
production methods and personnel 

training at all levels inspire hope for 
greater business volume and improved 
financial results for the future. 


The purchase of subsidiaries and the 
introduction of new products have called 


for great effort and heavy investment 

over the past three years. In 1969, we 
shall start to reap the results of which the 
principal one will be the correction of the 
cyclical character of the Company’s 
traditional activities — shipbuilding and 
dredging. The turnover and profits of the 
Marine group should enjoy a more regular 
growth from 1969, thanks to greater 
diversification of products and markets. 


Acknowledgment 

Despite the inevitable differences of 
viewpoint and interest between the 
Company and the unions representing 
plant and office personnel, the social 
climate has continued to be good in all 

the establishments and subsidiaries of the 
Marine group. Some technological changes 
and new work methods were introduced 
with union agreement and the training of 
plant workers won the enthusiastic 
approval of the unions. This spirit of 
collaboration deserves to be emphasized 
because it assures greater job security and 
promises better financial returns for all. 


Board of Directors 

Hon. Lionel Chevrier, P.C., C.C., O.C., 
former minister and former chairman of 
the St. Lawrence Seaway, and Mr. Marcel 
Piché, Q.C., legal adviser to the Company 
for twenty-five years, were elected to 
our Board of Directors on January 30, 1969. 
Their business experience and knowledge 
of our problems will be invaluable, and we 
were happy to welcome them to our ranks. 


ARTHUR SIMARD 
Chairman of the Board 


GERARD FILION 
President 


Montreal, 
April 8, 1969 
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Consolidated Statement of Source and Application of Funds year ended December 31, 1968 


Source of Funds Net earnings for the year. ee ne $ 637,798 
Add 
Charges not requiring cash outlay 
Depreciation of:tixed assets...) 7 eee $ 1,170,343 
Amortization of other items... ee eee 204,689 
Deferredjincome. taxes... ee 418,902 
MInOrity Interest acs seen eee eee 18,682 1,812,616 
2,450,414 
Decrease in provision for income taxes of prior years...... 128,500 
Issueof comimon shares... ee 1,862,196 
Discounted hire-purchase agre@Ment..n ccc 4,354,703 
8,795,813 
Application Investment in a subsidiary not consolidated... cc. 1,506,800 
of Funds Net increase in fixed'assets. eye eee 9,330,220 
Long term holdbacks*on contracts =...) ee 616,222 
Reductionsof long term: debt ee 2,645,780 
Dividends: sccwsix tie teed Ae nee eee Se 967,890 
15,066,912 


Decrease in 
Working Capital. © ...Accunnnenns a ee (6,271,099) 


Working Capital 


atbeginning © vissséucssniancuusnneaiee sig ee ee 17,245,753 
Working Capital 
aterid 5 SR ee re ee eee ce $10,974,654 
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Consolidated Statement of Operations and Retained Earnings year ended December 31 


Sales 


Cost of sales and 
other expenses 


Other revenue 


Profit before 
income taxes and 
minority interest 


Provision for 
income taxes 


Net earnings 
before minority 
interest 


Minority interest 
in profit of 
subsidiary 
companies 


Net earnings 
for the year 


PCD RCCIALION ere N ener e tes bee nts a ai rent eo 
INnLeFeSt-OnTONGmerin Ge Divas te fle en 
DebenturerisSUe EXPEMSES ss oo ceca ccc ecscleccccscsutnrsterchoncrseacteniare 
AMmOntization OloOnd dISCOUNt sa...) facades cee es 
Amortization of excess of cost of investments in subsi- 
diaries over book value of the shares acquired (note 8) 


TELCOS tant ties oe een oad, Ge A I DEA es crak nec lata te cus 
Gains-onidisposals-or fixed aSSetS....2. <1. fsck eens 


ETO T ee ee were ale Pe he BR ere ciate oh ie 
BY SN RVR Aare Fe) a Oh caret ed ee ni eae ee ae ie a Oe ea OY PO 


Retainedrearnings at. DEGINNING...4.cer eee ae 
Decrease in provision for income taxes 
OlOTIO RV CALS te eee ce ee 


DIvVidenUs:DalO sted este tec saree ae tran cee mo nc Cees eee. 


Betainedseamingsatl CNG nic 12.2 ee ee een ie te 


1968 


$65,645,988 


62,023,070 


3,622,918 


1,170,343 
1,028,199 


9,450 


166,057 


2,374,049 


1,248,869 


89,678 


169,453 


1,508,000 


432,618 
418,902 


851,520 


656,480 


18,682 


637,798 


17,360,093 


128,500 


18,126,391 


960,000 


$17,166,391 


1967 


$79,240,142 


72,438,756 


6,801,386 


P2013 15 
685,914 
123,435 

14,124 


166,026 


2,240,814 


4,560,572 


110,589 
54,861 


4,726,022 


1,843,034 
645,815 


2,488,849 


2 Otel to 


17,676 


2,219,497 


16,250,596 


18,470,093 
1,110,000 


$17,360,093 


NN LEE 
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Consolidated Balance Sheet as at December 31 


ASSETS 


Current assets 


Holdbacks 
receivable 


Investments ina 
subsidiary, not 
consolidated 
(note 6) 


Fixed assets 
(note 7) 


Deferred expenses 
less amortization 


Unamortized 
excess of cost of 
investments in 
subsidiaries over 
book value of the 
shares acquired 
(note 8) 


Approved by the board 


Cash and short term deposits... 
Accounts receivable (note 3)... 


Inventories, at the lower of cost or 
net realizable value (notes 3 and 4) ooo. ececeeee 


Contracts in process (note $)........0................ 
Glaims and prepaid expenses... 


Ave edn eabesesavenseneeedteatseeepeaanreneseneeesseee sat vay eed st eesesseRey ea sdan eb benseesePSSsnGUssues pabeanrseseUenteiveeseehseesenssrreseresres 


PNOGU ene teed reas ase be nee ersUN tA dR bt EDGMeSER ees sNUANGEPAEUNED INE RO VER HER ERE CEOEEEDAWOANONNENDSEREEDDNGANEANG ADE EREGEDOEGR ECE ESAD ERGO RES aERSEESEDS 


Director 


Arthur Simard 


Director 


Gérard Filion 


1968 


$ 71,391 


14,793,092 


8,508,192 
148,450 


450,984 
23,972,109 


616,222 


1,506,800 


19,687,020 


116,506 


2,822,986 


$48,721,643 


1967 


$ 7,077,945 


10,538,482 


8,180,408 
2,554,987 
260,117 


28,611,939 


11,527,140 


155,138 


2,988,473 


$43,282,690 
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SSeS a sete ests iinet 


LIABILITIES 


Current liabilities 


Long term 
debt (note 9) 


Deferred 
income taxes 


Minority 
interest 


Shareholders’ 
equity 


Bank advances (ete 3)... 
Accounts payable and accrued liabilities... 
Provision for income taxes... 
Portion of long term debt (note 9) 


FERRE AO CMTS EN GOS CEPR NEDNG EEN EN SERA S EES END EOSSUALONSEREUNDAEDEN ENN GHEOEDEUMSEDD SRE SEPSN DRAGS OEE PEEDATEUD GANS DEGAOE ERT OR SEE DNURN EDS EGR Ena pews 


Capital stock (note 10) 
Issued and paid 
3,310,366 common shares no par 
Value (1967 - 3,000,000 shares)... 


Pelained cade. 


1968 


$ 3,971,178 


7,471,582 
102,759 


1,451,937 


12,997,456 


14,082,327 


2,154,717 


158,556 


29,393,056 


2,162,196 


17,166,391 


19,328,587 


$48,721,643 


1967 


$ 2,921,000 
7,641,685 
344,252 
459,250 
11,966,187 
12,011,922 


1,735,815 


148,673 


en 


300,000 


17,360,093 


17,660,093 


$43,282,690 


Contingent liability (note 13) 


10 
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Notes to Consolidated Financial Statements as at December 31, 1968 


Comparative figures 
Certain figures for 1967 have been reclassified on these statements 
in order to be comparable with those of 1968. 


— 


Changes in accounting policies 


NO 


In order to conform to the accounting policies consolidated earnings before taxes would be 

of the parent company, the following changes have reduced by a like amount. 

been made for the year: Forano Limitée has changed its basis for valuing 
Richelieu Dredging Corporation Inc. has changed its inventories and this change results in an 

its basis of providing depreciation on its fixed increase of $118,200 in consolidated earnings 
assets. Under the former basis, the charges for before taxes. 


depreciation would be greater by $273,573 and 


Security for bank advance 


oo 


Accounts receivable and inventories of certain pledged as security for bank advances to those 
subsidiaries amounting to $10,487,729 have been subsidiaries totalling $1,897,200. 
4 Inventories 1968 1967 
Finished: GOOGS csc iek is ehc soscccbee tt ccauecans toe aera eee et $ 2,996,928 $ 3,376,432 
Work ‘itt :proCess 4 cca ese ihe tee ioe ee ae earth ee ree 3,419,275 2,480,997 
Raw materials and: suppliesiicc. see ee 2,091,989 2,322,979 
$ 8,508,192 $ 8,180,408 
5 Contracts in process 1968 1967 
Cumulative GOSts tok ate ee eee ea ere $13,585,060 $17,344,003 
Progress billings:and deposits2237 ee ee ee 13,436,610 14,789,016 
$ 148,450 $ 2,554,987 


Investment in subsidiary not consolidated 


(op) 


Foresteel Industries Limited 1968 
921 preferredshares; totaloutstandings....-3e ee $ 92,100 
70,000 common shares, Of 100,000 OUtSTANING cece 1,414,700 

$ 1,506,800 


On July 1, 1968, effective date of acquisition, the book value of the 
70,000 common shares was $910,482, which would indicate, an 
excess of cost over book value of $504,218. 


However, according to the terms of the contract, the purchase 
price may be subject to a reduction and negotiations are presently 
in progress on this matter. Furthermore, the financial year of this 
new subsidiary ends on June 30. For these two reasons, the figures 
of this subsidiary have not been consolidated in the present 


statements. 
7 Fixed assets 1968 1967 
Land and buildings, machinery and equipment of plants and ship- 
yards, the fleet and its equipment, at cost or at appraised value........ $43,121,972 $34,628,086 
Less appraisal increment of Certain SUDSIGIArIES nc ccccccsssccsscssseseeenneen 1,146,319 1,402,808 
41,975,653 33,225,278 
Accumulated: depreciation: sxc sne eee eine ee ne 22,288,633 21,698,138 
Fixed assets at cost less accumulated depreciation ...cccccccccscscnennenen $19,687,020 $11,527,140 
8 Unamortized excess of cost of investments in 
subsidiaries over book value of the shares acquired 
Cost of investments in subsidiaries in excess of earnings, over twenty years commencing with the 


the book value of the shares acquired is being year 1966. 
amortized by annual charges to consolidated 
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9 Long term debt 


Marine Industries Limited 


714% sinking fund debentures Series A 
Maturing JUNG 1967) (g0.200, COOLS.) ota.) ance eno ees 


72% sinking fund debentures Series B 
PINLEM UO UNC el LOG ier Meek en tee escent Seta ctupcene eeeaae 


Sinking fund payments 


are required as follows: 


June 1, 1971-74: $250,000 annually (including $219,000 U.S. funds) ; 
June 1, 1975-78: $350,000 annually (including $306,000 U.S. funds); 
June 1, 1979-86: $400,000 annually (including $350,000 U.S. funds); 
June 1, 1987: $400,000 (including $350,000 U.S. funds). 


After January 1, 1969, under certain circumstances, the company 
may be required to effect payments to the sinking fund. 


Richelieu Dredging Corporation Inc. 


7% mortgage loan payable in varying annual amounts 
with the balance of $985,000 due January 1, 1972 oo. ccccccccscccssssesemneen 


Volcano Limited 


512% first mortgage bo 
ISOTINES the, WEE er tir crosonecee 


61/2% first mortgage bo 
maturing May 1, 1969 


6, 612% general mortga 
serially 1968 to 1973... 


nds, series A maturing 


nds, Series B, 
MFEGEEIMADIEkAty pill OD mere ee ee ent 


ge bonds maturing 


612% general sinking fund bonds maturing 


October 1, 1973.0... 


7% sinking fund debent 
maturing 1981.................. 


Forano Limited 


6, 612% first mortgage 
serially 1968 to 1973... 


ures, Series A, 


bonds maturing 


616% ‘sinking fund, bonds, maturing 19742. 6 ecgencaned cote encern res 
61/2% sinking fund debentures, Series A, 


maturing 1980.................. 
6, 612%, 7% notes due 


NQGB TOOTS cere sees eertoaiae: eestoenaternrargneeeee 


Balance of purchase price payable $8,000 


annually to 1970 - 6% 


M.I.L. Tug & Salvage Limited 


Value discounted at 71/2 


%, of a hire-purchase agreement 


ending in April 1973 and on which the annual 


rental is $900,000........... 


Deduct: current portion 


1968 


$ 5,674,922 


750,000 


$ 2,245,000 


150,000 
125,000 


264,500 


926,000 


390,000 
486,500 


1,335,000 


14,000 
2,225,500 


3,173,342 


15,534,264 


1,451,937 
$14,082,327 


1967 


$ 5,674,922 


750,000 
6,424,922 


$ 2,365,000 


46,000 
150,000 
145,000 
285,000 


951,000 
1,577,000 


460,000 
586,500 


1,370,000 
25,750 


22,000 
2,464,250 


12,831,172 
459,250 


$12,371,922 


11 
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Capital Stock 


By Supplementary Letters Patent dated July 12, 
1968 the authorized capital has been increased 
from 3,000,000 to 6,000,000 no par value common 


shares and 310,366 shares were issued in November 
1968 for $1,862,196. 


Remuneration of directors 


Total remuneration paid by the company and its 
subsidiaries to their directors (including salaries of 


officers who are also directors) amounted to 
$284,296 for 1968 and to $265,210 for 1967. 


Principles of consolidation 


The consolidated financial statements include the 
accounts of all subsidiaries except Foresteel 


Industries Limited, for the reasons outlined in note 
6 above. 


Contingent liabilities 
Marine Industries Limited 


Litigation arising from rental contract claim 


being contested by the COMPANY........ccccccsecseessssseenses 


Provincial sales tax assessments on purchases 


of prior years being contested by the company.......... 


Pension fund past service liability... ssssesssssesseneenee 


Forano Limited 


Endorser on conditional saleS CONTACTS ......cccccccsssssecceeeeeeeee 


ee dsckis rh cs Mee $ 885,000 
Tet ak Pot $ 118,000 
sarc eee $ 650,750 
sessed ee tag $ 2,016,276 


AUDITORS’ REPORT 


To the Shareholders of 
Marine Industries Limited and subsidiaries 


We have examined the consolidated balance sheet 
of Marine Industries Limited and subsidiaries as 
at December 31, 1968 and the consolidated 
statements of operations, retained earnings and 
source and application of funds for the year then 
ended. Our examination of the financial statements 
of Marine Industries Limited and the subsidiaries 
of which we are auditors included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting 
evidence as we considered necessary in the 
circumstances. We have relied on the report of 
the auditors who have examined the financial 
statements of another subsidiary. 


In our opinion, these consolidated financial 
statements present fairly the financial position of 
the companies as at December 31, 1968, the results 
of their operations and the source and application 
of their funds for the year then ended, in 
accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year except for the changes 
referred to in note 2. 


Samson, Bélair, Coté, Lacroix et Associés 
Chartered Accountants 


Montreal, March 12, 1969 
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